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Course Description

Introduction

Crude Qil Trading & Price Risk Management is an advanced professional training program designed to
strengthen commercial decision-making across global oil and energy markets. The course provides participants
with a practical understanding of crude oil pricing, physical and financial trading, market exposure, hedging
strategies, and price risk governance.

In an increasingly volatile energy environment, organizations must be able to interpret market signals, manage
price fluctuations, protect margins, and make informed trading and procurement decisions. This course equips
professionals with the knowledge and practical tools required to understand crude oil market dynamics,
evaluate trading opportunities, measure price exposure, and implement effective risk management strategies.
The program delivers significant executive-level value by connecting market analysis with commercial strategy,
financial performance, procurement planning, and institutional risk control. Participants will examine real-world
trading scenarios, international crude oil benchmarks, pricing mechanisms, derivatives, hedging instruments,
and risk management practices used by leading energy companies.

Through a structured five-day learning experience, participants will develop the confidence to support strategic
decisions, improve trading performance, reduce exposure to adverse price movements, and contribute more

effectively to organizational profitability and energy market resilience.

Course Objectives

This professional crude oil trading course aims to enable participants to:

e Understand the structure and operation of international crude oil markets.

¢ Analyze the main economic, geopolitical, and commercial factors affecting oil prices.

e Interpret global crude oil benchmarks, price quotations, differentials, and market indicators.

e Understand physical crude oil trading processes and contractual arrangements.
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Evaluate spot, term, and forward crude oil transactions.

Identify and measure different forms of oil price risk exposure.

Understand the use of futures, options, swaps, and other energy derivatives.

Develop practical hedging strategies for crude oil price risk management.

Assess the relationship between physical oil markets and financial trading instruments.

Improve commercial decision-making under volatile market conditions.

Apply risk limits, controls, reporting systems, and governance practices.

Strengthen coordination between trading, finance, procurement, treasury, and risk management functions.
Evaluate the financial impact of price movements on revenues, costs, margins, and budgets.

Design practical risk management approaches aligned with organizational objectives.

Course Content

Day 1: Global Crude Oil Markets and Price Formation

Overview of the international crude oil industry.

Structure of upstream, midstream, and downstream oil markets.

Key participants in global crude oil trading.

Oil-producing countries, national oil companies, international oil companies, refiners, traders, and financial
institutions.

Global crude oil supply and demand fundamentals.

The influence of production levels, inventories, refining capacity, and transportation constraints.
The role of major oil-producing alliances and exporting countries.

Geopolitical events and their impact on crude oil prices.

Economic growth, inflation, interest rates, and currency movements.

Understanding crude oil quality, density, sulphur content, and yield value.

Light, medium, heavy, sweet, and sour crude oil grades.

Introduction to major crude oil benchmarks.

Brent, West Texas Intermediate, Dubai, Oman, and regional benchmarks.
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How crude oil prices are discovered in international markets.
Spot prices, forward prices, futures prices, and assessed prices.

Price reporting agencies and market price assessments.

Practical exercise: identifying the main drivers behind a crude oil price movement.

Day 2: Physical Crude Oil Trading and Commercial Pricing

Principles of physical crude oil trading.

Understanding the crude oil value chain.

Spot transactions and term supply contracts.

Purchase and sale agreements in crude oil markets.

Contract pricing formulas and benchmark-linked pricing.

Fixed prices, floating prices, averages, and formula-based pricing.

Crude oil differentials, premiums, and discounts.

Quality adjustments and location differentials.

Delivery periods, pricing windows, and quotation periods.

Incoterms and delivery responsibilities in oil trading.

Free on board, cost and freight, and delivered transactions.

Marine transportation, freight costs, and vessel considerations.

Cargo nomination, scheduling, documentation, and operational coordination.
Inspection, measurement, and quantity determination.

Understanding bills of lading, certificates of quality, and certificates of quantity.
Credit risk, payment terms, letters of credit, and commercial security.
Contractual risks, operational risks, and delivery risks.

Practical workshop: calculating the commercial value of a crude oil cargo.

Day 3: Oil Derivatives and Financial Trading Instruments

Introduction to financial energy markets.

The relationship between physical crude oil and derivatives markets.
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Purpose and functions of oil futures contracts.

Understanding futures exchanges and clearing mechanisms.

Contract specifications, expiry dates, settlement, and margin requirements.
Long and short futures positions.

Mark-to-market valuation and daily settlement.

Understanding forward contracts in crude oil trading.

Introduction to commodity swaps.

Fixed-for-floating and floating-for-floating oil swaps.

Introduction to crude oil options.

Call options, put options, strike prices, premiums, and expiration dates.
Intrinsic value and time value.

Understanding collars, caps, floors, and option combinations.
Over-the-counter trading versus exchange-traded instruments.

Basis risk and benchmark mismatch.

Calendar spreads, location spreads, and quality spreads.

The structure of forward price curves.

Contango and backwardation in crude oil markets.

Practical exercise: comparing futures, swaps, and options for a commercial transaction.

Day &: Crude Oil Price Risk Measurement and Hedging Strategies

Identifying crude oil price exposure within an organization.

Revenue exposure, procurement exposure, inventory exposure, and margin exposure.
Fixed-price and floating-price commercial positions.

Understanding open positions and net exposure.

Mapping physical transactions to financial hedging instruments.

Principles of crude oil hedging.

Hedging purchases against rising prices.

Hedging sales against falling prices.
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e Short hedges and long hedges.

e Cross-hedging and proxy hedging.

e Selecting the appropriate benchmark and contract month.
e Determining hedge ratios and hedge volumes.

e Managing basis risk and timing risk.

e |ayered hedging and phased hedge execution.

e Fixed-price hedging using futures and swaps.

o Flexible protection using options.

e Costless collars and structured hedging strategies.

e Evaluating hedge effectiveness.

e Scenario analysis and sensitivity testing.

e Stress testing crude oil price exposure.

e Understanding profit and loss impacts from physical and derivative positions.

e Practical workshop: developing a crude oil hedging strategy for a producer, refinery, or large buyer.

Day 5: Trading Risk Governance, Performance and Strategic Implementation

¢ Developing an integrated crude oil price risk management framework.
e Establishing a clear risk management policy.

e Defining objectives, authorities, responsibilities, and approval limits.

¢ Roles of front office, middle office, back office, finance, and internal audit.
e Separation of duties and control responsibilities.

e Trading mandates, position limits, credit limits, and stop-loss limits.

o Market risk, credit risk, liquidity risk, operational risk, and legal risk.

e Counterparty evaluation and credit exposure monitoring.

e \/alue-at-risk concepts and practical limitations.

e Exposure reporting and management dashboards.

e Hedge documentation and transaction records.

e Monitoring derivative positions and physical commitments.

info@skillslab-training.com | WhatsApp: +966 559 653 447



@ §K|L|P_S|5AB Skills Lab Training

Course Brochure

e Accounting and financial reporting considerations for hedging activities.

¢ Evaluating trading performance and hedge effectiveness.

e Common causes of trading losses and control failures.

e Ethical conduct and compliance in commodity trading.

¢ Decision-making during periods of extreme oil price volatility.

e Developing an organizational crude oil risk response plan.

e Final case study: designing a complete crude oil trading and price risk management strategy.

e Individual action planning for workplace implementation.

Target Audience

This course is suitable for professionals and decision-makers involved in crude oil markets, energy

procurement, commodity trading, financial management, and organizational risk control, including:

Crude oil traders and commaodity trading professionals.

¢ Qil and gas commercial managers.

e Energy market analysts.

e Petroleum economists.

e Risk management professionals.

e Treasury and finance managers.

e Procurement and supply chain professionals.

¢ Refinery planning and operations managers.

e Shipping and logistics professionals.

e Contract management specialists.

e Business development managers in the energy sector.

e Investment and portfolio professionals.

e Government officials responsible for energy policy.

¢ Professionals from ministries, regulators, and public sector organizations.
e Employees of national oil companies and international energy companies.

¢ Internal auditors and compliance professionals.
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e Senior executives responsible for oil market exposure and financial performance.

Course Requirements

Participants are expected to have:

¢ A general understanding of business, finance, economics, energy, or commodity markets.

Basic numerical and analytical skills.

An interest in crude oil trading, energy pricing, or market risk management.

Familiarity with financial statements, commercial contracts, or procurement processes is beneficial.

Previous trading experience is not mandatory, as the course explains key concepts progressively.

Participants are encouraged to bring examples of relevant organizational challenges for discussion during

practical sessions.

Training Methodology

The course applies an interactive and practice-oriented training methodology designed for experienced
professionals, managers, and executive participants.

The learning process includes:

e Expert-led presentations and structured discussions.

e Real-world crude oil market examples.

e Practical pricing and trading calculations.

e Interactive group exercises.

e Commodity market case studies.

e Hedging simulations and decision-making scenarios.

e Price exposure analysis.

e Contract and transaction evaluation.

¢ Risk management workshops.

e Individual and group problem-solving activities.

e Facilitated discussions based on participants’ sectors and responsibilities.

e Practical tools that can be adapted to workplace requirements.
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o Afinal integrated case study covering trading, pricing, hedging, and governance.
The methodology emphasizes practical application, commercial relevance, strategic thinking, and the transfer of

learning into real organizational environments.

Learning Outcomes

By the end of this crude oil trading and price risk management course, participants will be able to:
e Explain how global crude oil markets operate.

e |dentify the main factors driving international oil prices.

e Interpret crude oil benchmarks, price quotations, and market differentials.

e Evaluate physical crude oil trading transactions.

e Understand spot, forward, futures, swaps, and options markets.

e Compare alternative financial instruments used in oil price risk management.

e |dentify organizational exposure to crude oil price fluctuations.

¢ Calculate the potential impact of oil price changes on revenues, costs, and margins.

e Design suitable hedging strategies for different commercial exposures.

e Select appropriate benchmarks, contract periods, and hedge volumes.

e Assess basis risk, timing risk, and hedge effectiveness.

¢ Develop risk limits and governance controls for oil trading activities.

e Improve coordination between commercial, financial, procurement, and risk teams.

e Use scenario analysis and stress testing to support management decisions.

¢ Evaluate trading opportunities while maintaining effective risk discipline.

e Contribute to the development of institutional crude oil trading and risk management policies.

e Apply the course concepts to real-world energy market situations.

Instructor Profile

The course is delivered by an internationally certified expert with extensive practical and consulting experience.
The instructor possesses advanced expertise in crude oil trading, energy pricing, commodity derivatives,

financial markets, hedging strategies, and enterprise risk management. The training approach combines
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international market knowledge with practical industry experience, ensuring that participants gain commercially
relevant insights and applicable professional tools.

The instructor’s background includes working with energy companies, government entities, financial
institutions, commodity market participants, and large corporate organizations. This enables the course to
address both strategic and operational challenges associated with crude oil trading and price risk management.
The delivery style is highly interactive, practical, and tailored to the professional backgrounds of participants,

with a strong focus on real-world implementation and measurable organizational value.
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Contact Us

For registration inquiries, upcoming dates, or group pricing, please contact us:

Website www.skillslab-training.com
Email info@skillslab-training.com
WhatsApp +966 559 653 447
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